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Educational programs of Kentucky Cooperative Extension serve all people regardless of race, color, age,
sex, religion, disability, or national origin. University of Kentucky, Kentucky State University, U.S. Department
of Agriculture, and Kentucky Counties, Cooperating. Disabilities accommodated with prior notification.
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Table 1. U.S. Wheat Supply and Use

2012-13 2013-14 2014-15 Change from

Estimated Projected 2013-14
Planted Acres (million) 55.3 56.2 56.8 +0.6
Harvested Acres (million) 48.8 453 46.4 +1.1
Yield (bushels/acre) 46.2 47.1 43.7 -3.4
-=--mmmmee————- Million Bushels ------------------

Beginning Stocks 743 718 590 -128
Production 2,252 2,135 2,026 -109
Imports 123 169 160 9

Total Supply 3,118 3,021 2,776 -245
Food 945 952 960 +8
Seed 73 77 75 -2
Feed and Residual 370 226 150 -76
Exports 1012 1,176 900 2276

Total Use 2,400 2,431 2,085 -346
Ending Stocks 718 590 691 +101
Supply/Use 29.9% 243% 33.1% +8.9%
Days of Stocks 108 89 121 +32
U.S. Marketing-Year Average Price ($/bu) $7.77  $6.87 $6.00 -50.87

Source: March 2015 WASDE - USDA: WADB.
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Table 2. 2015 Projected Returns for Western Kentucky Wheat Production ($/Acre)
APH Yield 75
RP Projected Price $5.82
RP Coverage Level 75%

Most Likely Yields Pessimistic Yields

Harvest Price ¥ $5.30 $4.80 $4.30 $5.30 $4.80 $4.30
Yield 75 75 75 55 55 55
Revenue $398 $360 $323 $292 $264 $237
Total Variable Costs $292 $292 $292 $292 $292 $292
Return over Total Variable Costs $106 $68 $31 81 -$28 -$56
Cash Rent $175 $175 $175 $175 $175 $175
Return over TVC+Rent -$70 -$107 -$145 -$176 -$203 -$231
RP Indemnity (75% Coverage) SO SO S5 $36 $63 $91
Return + Insurance Indemnity -$70 -$107 -5140 -$140 -$140 -$140
Y Harvest Price is assumed to be the Harvest Price for RP Crop Insurance for simplicity in this example.
Source: 2015 University of Kentucky Crop Enterprise Budgets
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